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Macro Review 
 

 
 
This review examines the relationship between the 5-yr sovereign CDS spread of a 
country and its main equity index. Specifically, the review has examined the 
percentage changes in each instrument over the last six months, as the vast majority 
of sovereign CDS spreads bottomed in August 2009 (six months ago). 
 
The table below highlights the CDS spread changes on a regional basis. The 
spreads have been averaged (unweighted) across the regions. The full table is 
shown overleaf. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The tables above (and on the next 
page) look at the percentage changes of 
the CDS spreads rather than their 
absolute values. This is relevant 
because although the two charts to the 
right have very similar values (Spain: 
134 and Brazil: 141), they have very 
different charts: 
 

• The Spanish CDS has rallied to 
retest its previous high from early 
2009, whilst the IBEX has fallen 
5%. 

• The Brazil CDS remains close to 
its 2008 lows, whilst the IBOV 
has rallied 16%. 

 
 
 

    

Average % 
Change of 5-yr 
CDS over 6M   

Average % 
Change of 
main equity 
index over 6M 

Southern Europe   140.4%   -6.6% 

Northern Europe   45.9%   5.5% 

Asia - Pac   12.7%   0.9% 

Scandinavia   2.0%   8.9% 

Middle East & Africa   -5.2%   0.5% 

Eastern Europe   -11.9%   18.3% 

Latin America   -15.5%   15.0% 
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The table below highlights the percentage change in the 5-yr CDS and main equity 
indices of the countries listed over the last six months 

Rank 5 Year CDS % Change 6M Rank Main Equity Index % Change 6M 

            

1 Argentina -37% 1 Russia 29% 

2 Russia -35% 2 Argentina 29% 

3 Bahrain -28% 3 Romania 23% 

4 South Korea -25% 4 Israel 21% 

5 Venezuela -20% 5 Venezuela 18% 

6 Norway -19% 6 Brazil 16% 

7 Mexico -18% 7 Turkey 16% 

8 Sweden -13% 8 Hungary 15% 

9 Romania -11% 9 Norway 15% 

10 Chile -11% 10 Chile 15% 

11 Turkey -11% 11 Mexico 11% 

12 Indonesia -9% 12 Netherlands 10% 

13 Qatar -9% 13 UK 10% 

14 South Africa -8% 14 Finland 9% 

15 Ireland -7% 15 Belgium 8% 

16 Peru -6% 16 Switzerland 8% 

17 Hungary -5% 17 Poland 8% 

18 Philippines -1% 18 South Africa 7% 

19 Brazil -1% 19 Denmark 7% 

20 Israel 1% 20 Sweden 6% 

21 Poland 2% 21 Indonesia 5% 

22 New Zealand 2% 22 Malaysia 5% 

23 Vietnam 3% 23 Thailand 5% 

24 Denmark 4% 24 Germany 4% 

25 Australia 5% 25 Philippines 4% 

26 Dubai 5% 26 France 4% 

27 Abu Dhabi 8% 27 Austria 3% 

28 China 9% 28 Australia 2% 

29 Austria 11% 29 Peru 1% 

30 Netherlands 14% 30 South Korea 0% 

31 Thailand 20% 31 Vietnam 0% 

32 Malaysia 21% 32 Portugal -1% 

33 Switzerland 27% 33 China -1% 

34 Finland 36% 34 Italy -1% 

35 UK 48% 35 Bahrain -2% 

36 Belgium 60% 36 Qatar -2% 

37 Italy 65% 37 Ireland -2% 

38 Germany 77% 38 New Zealand -3% 

39 Spain 85% 39 Spain -5% 

40 Japan 103% 40 Abu Dhabi -5% 

41 France 137% 41 Japan -9% 

42 Greece 191% 42 Dubai -16% 

43 Portugal 221% 43 Greece -19% 
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Disclaimer: 
 
This report has been produced and compiled by Stockcube Research Limited ("Stockcube") and is distributed by Stockcube 
and is provided for information purposes only. Under no circumstances is it to be used or considered as an offer to sell, or a 
solicitation of any offer to buy. While all reasonable care has been taken to ensure that the information contained herein is not 
untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not 
be relied upon as such. This publication is intended for investors who are not private or expert investors within the meaning of 
the rules of the FSA and should not, therefore, be redistributed to private or expert investors. 

From time to time Stockcube and any of its officers or employees may, to the extent permitted by law, have a position or 
otherwise be interested in any transactions, in any investments (including derivatives) directly or indirectly the subject of this 
report. Also Stockcube may from time to time perform other services (including acting as adviser or manager) for any company 
mentioned in this report. This report is prepared solely for the information of clients of Stockcube who are expected to make 
their own investment decisions without reliance on this report. Neither Stockcube nor any officer of Stockcube accepts any 
liability whatsoever for any direct and consequential loss arising from use of this report or its contents. This report may not be 
reproduced, distributed or published by any recipient for any purpose without the prior express consent of Stockcube. 
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