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Regional Summary:

This report highlights potential rotations between the Asia-Pacific Materials sectors.

e For the sector rotations, we have used various regional materials indices; S&P/ASX Materials, Hang Seng
Materials, MSCI India Materials, TPX Iron & Steel, Korea Basic Metallic, CSI 300 Materials and TWSE
Plastics.

e On arelative basis (to the Bloomberg Asia Pacific Basic Materials index), we rank the indices:

1. India — maintains its uptrends versus all its peers having unwound from overbought.
2. Taiwan — maintains its medium term relative uptrend, develops a potential medium term base vs. Korea.
3. Australia — develops a short term base formation versus the benchmark and vs. Hong Kong.
4. Korea — loses relative uptrend momentum versus the benchmark, but continues to outperform Japan.
5. Hong Kong — develops a relative top formation with bearish momentum divergence versus the benchmark.
6. China —reasserts its short term downtrend relative to the benchmark.
7. Japan — maintains its long term downtrend vs. the benchmark at its peers.
Conclusion: Steel Authority Of India / Sumitomo Metal Industries (SAIL INS405) 099 5055 +3 04552010
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e On a relative basis, we favour the Indian materials
sector as it continues to outperform its peers.

e The laggard however, is Japan which has the worst

relative trend. LL
e For example: we recommend long Steel Authority of
India against a short in SMI (see right). L_

e Whilst Korea loses long term relative momentum, the
index maintains its outperformance vs. Japan.
* We anticipate a longer term base formation in the  [uaco izze:00

0.04
Taiwan/Korea ratio as it loses downtrend momentum. /\J\_/“\ M .
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e We expect outperformance in Australia vs. Hong 0
Kong as the ratio develops a base formation. ooz
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Australia Materials

The S&P/ASX Materials index tests its medium term price uptrend but finds support at its 200 day EMA and exhibits
bullish VAD. Against the Bloomberg Asia Pacific Basic Materials (BPRBMAT), the index loses downtrend momentum
and develops a potential base formation above medium term support.
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Hong Kong Materials

The Hang Seng Materials currently trades a sideways price range after finding medium term support at 9,350. Against
the Bloomberg Asia Pacific Basic Materials (BPRBMAT), the index develops a top formation with bearish momentum
divergence.
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India Materials

The MSCI India Materials index maintains its medium term uptrend after regaining support at its 50 day EMA. Against the
Bloomberg Asia Pacific Basic Materials (BPRBMAT), the index makes a new all time high.
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Japan Materials

The TPX Iron & Steel index currently trades a sideways range (600-770) but does not make a new low above support.
Against the Bloomberg Asia Pacific Basic Materials (BPRBMAT), the index maintains its long term downtrend.
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Korea Materials

The Korea Basic Metallic index broke its medium term uptrend and currently tests resistance at its 50 day EMA. Against
the Bloomberg Asia Pacific Basic Materials (BPRBMAT), the index loses uptrend momentum in the short term, but
maintains its longer term uptrend.
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China Materials

The CSI 300 Materials index trades a medium term sideways range, but in the short term, rallies into potential downtrend
resistance at 3,150. Against the Bloomberg Asia Pacific Basic Materials (BPRBMAT), the index has developed a
medium term top formation and now reasserts its short term downtrend.
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Taiwan Materials

< stockcube

The TWSE Plastics index maintains its medium term uptrend but encounters potential resistance at its previous high at
315. Against the Bloomberg Asia Pacific Basic Materials (BPRBMAT), the index now nears the top of a medium term

sideways relative range.
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Potential Sector & Stock Rotations — India

< stockcube

The MSCI India Materials index reasserts its medium term uptrends versus all of its peers. The index currently tests its
longer-term highs versus the Australian, Hong Kong, China and Taiwan Materials but we anticipate a break to new highs

as all of the ratios have unwound

higterials - IN ¢ AUST higterals (WAINORWT ASS 1WATL) 0077022 +0.000
3 hiar 2010

from overbought.

higterals - [N F HAMG SENG haterials (i NOMT/HE CINT) 0 090642 +0 0022
r

fzekdy

A

l.Alll"ll

(T

RE1 28

fpr a0l 0ot I00F Apr 0l oot r008 Apr Jol oo 2000

hiaterals - |M f TUWSE Plastic Index (WHKIMORT/TUNS EPLAS) 4544578 00219
3 hiar 2010

REl 2

3 Mar 2010
izakly
0.09
0.08
(i H0LO7
Lo oa N
r Y 006
Loz i
00 Rsl 2@ 100
o "WW’ME
ko bn
i
0 My JUl  Sep  Mow 2009 Mar  hay  Jul  Sep  Mow 200 hr
haterals - IM 7 TPH Iron & Steal (WMKINOMTTPIROM]) 1.291019 +0.02382
5 3 hiar 2010
L Daily
La 5 1.4
L4
F 1.2
3.5
r 1
;2.5 I|I
Fioo *
- |
Fa0 r.\_‘irr,l“_a i 06
; ym
i}
0.4

006 007 Z00% Z00a 00

by Jul Sep  MNow 2008 WEr

MEy  JOl Sep  Mow 20D har

Charts are available on our website at www.stockcuberesearch.com

Analyst: Tania Hamzah

T: +44 20 7349 2144

higterals - IN £ C51 300 Meterals Index (uis] NOMTSSHOOOS0D) 0319131 +0.0133

3 Mar 2010

G
Wﬂ* W »VHM i, W 5

=

25

r0.15

REl 22

L80
9”
fan
F20

H00

g‘?ut';HEEIDS{DIN { KOREA Basic Metallic (WHINORT/ KO SPBMWET) 01486643 +0. 0006
r

Daily

=
-

E: thamzah@stockcube.com

WEy  Jul  Sep  Mow 2009 MBr MBEy  J0l Sep  Mov 2010 War

0.
for MEy Jun JUl Adg Sep 0ot Mov Dec 2010 Feb hiar



Asia Materials: Scope for Rotation

Report date: 4" March 2010

Steel Authority of India/BHP Biliton
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Jindal Steel & Power /JFE Holdings

Jindal Steel & Power Lid. J JFE Holdings (JSP IN#411 0 202840 +0.0062
4 hir 2010

< stockcube

Jindal Steel & Power/Bao Steel
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Potential Sector & Stock Rotations — Australia/Hong Kong

The S&P/ASX Materials index develops a base
formation versus the Hang Seng Materials index,
and exhibits bullish momentum divergence.

Stock Example: BHP Biliton develops a short

term base formation versus Nine Dragons Paper.
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Potential Sector & Stock Rotations — Korea/Japan

The KOSPI Basic Meta"ic index develops KOREA Basic Metallic f TPX Iron & Steel (KWOSPEBMET/TRIROM) 9 455727 +0.222FEMar 2010
unwinds to its long term uptrends versus the 1o
Topix Iron & Steel index. ]
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Potential Sector & Stock Rotations — Taiwan/Korea

The TWSE Plastic index does not make new
short term lows and develops a potential base
formation versus the Korea Basic Metallic index.

Stock Example: Formosa Chemicals develops a
medium term base formation versus POSCO.
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