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All that Scratchin’ is Makin’ Me ltch

Last week the Times carried an obituary for Malcolm McLaren, who died at age 64. It is likely most
people younger than we are (that is most people) won't likely know him. But if you're in our age bracket
then you might remember he was a key figure in the early days of punk rock. He managed the
anarchistic, angry, incendiary, and nihilistic Sex Pistols, plus Adam and the Ants, and Bow Wow Wow.
He then moved onto a modest yet successful recording career of his own which resulted in the early 80's
break dance anthem (you read that right, “break dance anthem”), “Buffalo Gals.” This nonsensical tune
began with the line, “All that scratchin’ is makin’ me itch.”

While reading his obit we couldn’t help but think of that line | g

as it relates to investors focusing on the vyield spreads Philadelphia Bank Index (BKX) and EURQ STOXX Banks Index (SKTE)

between Greek government bonds and German bunds (the Indexed to 100 from June 5 2009

risk free European equivalent) — in effect, “those vyield 150

spreads are makin’ them itch.” It seems quite logical to us J
BKX

why investors are focused on the Greece situation and its
possible follow-on effects among other countries either
acronym-ed in PIIGS or beyond. And it seems quite logical 10
that sovereign borrowing problems and potential country risk
are responsible for Euro banks underperforming their US

counterparts (see chart). But so far, and we're not being | 1 /™
judgmental here, we can’t say that any of this potential Euro-
sclerosis is being manifested in US equity indexes. It might

W

be, as we've heard, that the sovereign debt issues will be an | iy
even bigger problem going forward. We hope the charts \/\/\/J
SKTE

provide the clues and that we're paying attention. It's just

not evident yet. 1

Our weekend chart review revealed the following --

1) All major indexes are above upward-sloping 50 and
200-day moving averages. This is true in the US and for 1t ,
most of Europe as Spain, which had been a notable Performance hetween these two bankindexes was
exception, has moved back above its upward-sloping 200- . nearlyidenticalfrom early June '09- mid Jan 10,
day moving average. The same is true for indexes in Asia, :

Lazn Amergi]ca, Ausq[ralia, Canada, India, and Russia. Howeve, snce then ertormanceforthe o
2) Admittedly, the Shanghai Composite (SHCOMP) has diverged sharply (see black vertical line above),
been a laggard as it is still down (-4 ¥2%) on a year-to- | : : :
date basis. Meanwhile, the CBOE China Index (CX) is up
9 14% in 2010. We've got charts on page two for the CBOE 65N &f5ms 1058 1jsms s 45/
China Index and the CBOE China Index relative to the S&P
500 and both charts are in good technical shape. In addition, here is a short list of some Chinese ADRs with
strong technicals — Focus Media Holding (FMCN, 18.27), Home Inns & Hotels Management (HMIN, 34.43),
Harbin Electric (HRBN, 23.49), Longtop Financial Technologies (LFT, 37.85), and Vancelnfo Technologies
(VIT, 24.28). Charts on pages 3 —5.

3) Technical indicators like NYSE new highs are firm (10-day mov avg = 297), NYSE new lows are low (10-
day mov avg = 6), and NYSE cumulative breadth continues to make new highs (chart p3).

4) Pages 6 — 10 show absolute and relative charts for the 10 S&P Economic Sectors.
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CBOE China Index and Relative to S&P 500
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NYSE Cumulative Breadth
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Home Inns & Hotels Mgmt and Harbin Electric

45 Home Inns & Hotels Mgmt (HMIN, 34.43) with 200-Day Moving Average
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Lonqgtop Financial Technoloqgies and Vancelnfo Technoloqies
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S&P Economic Sectors

350
S&P 500 Basic Materials Index and Relative to S&P 500
300 -
230 W’Qﬁ\ 'I'
200
150 -
Absolute acts well, and Relative
showing some improvement.
100
50
D T T T T
12/31/2001 12/31/2003 12/31/2005 12/31/2007 12/31/2009
335
S&P 500 Consumer Discretionary Index and Relative to S&P 500
285

235 q -
Absolute and Relative are strong. -
185 i

135

Fi

12/31/2001 12/31/2003 12/31 /2005 12/31/2007 12/31/2009

© Copyright 2010 WJB Capital Group. Inc. www.wjbcapital.com

Charts: Bloomberg and WJB Capital Group, Inc.
Analyst certifications and disclosures follow on last page.



John Roque Adolfo Rueda, CMT
Managing Director Director

W B jroque@wjbcap.com arueda@wijbcap.com
646.344.3330 646.344.3332

WJB CAPITAL GROUP, INC. . . .
Member NYSE, FINRA, SIPC Technical Review April 12, 2010

60 Broad Street, 34th Floor, New York, NY 10004 www.wjbcapital.com 646.344.4300

320

SEP 500 Consumer Staples Index and Relative to S&P 500
300 F -
280 \ i
260 /""'
220 -
200 |

W Mixed picture here - Absolute still ok, m

180 but Relative is soft. L) b
140 .’ﬂl".l,-l 7 A ™ A
120 . . . .
12/31/2001 12/31/2003 12/31/2005 12/31/2007 12/31/2009
785

S&P 500 Energy Index and Relative to S&P 500
685

Mixed picture here - Absolute still ok,

but Relative in big trouble.
585
485
385 A F

285

185

B85S T T T T
12/31/2001 12/31/2003 12/31/2005 12/31/2007 12/31/2009

© Copyright 2010 WJB Capital Group. Inc. www.wjbcapital.com

Charts: Bloomberg and WJB Capital Group, Inc.
Analyst certifications and disclosures follow on last page.



John Roque Adolfo Rueda, CMT
Managing Director Director

W B jroque@wjbcap.com arueda@wijbcap.com
646.344.3330 646.344.3332

WJB CAPITAL GROUP, INC. . . .
Member NYSE, FINRA, SIPC Technical Review April 12, 2010

60 Broad Street, 34th Floor, New York, NY 10004 www.wjbcapital.com 646.344.4300

600
S&P 500 Financial Index and Relative to S&P 500
500
400
300
200
100 +
improvement here.
D T T T T
12/31/2001 12/31/2003 12/31/2005 12/31/2007 12/31/2009
475
S&P 500 Healthcare Index and Relative to S&P 500
425
375 - W Ll
325 - /
275
' Mixed picture here - Absolute still ok,
but Relative is soft.
225
Wﬁ_ — . A !:»‘__‘f: ﬁﬁ"*—v—"?“'—“*
175 : e - — .
12/31/2001 12/31/2003 12/31/2005 12/31/2007 12/31/2009

© Copyright 2010 WJB Capital Group. Inc. www.wjbcapital.com

Charts: Bloomberg and WJB Capital Group, Inc.
Analyst certifications and disclosures follow on last page.



John Roque Adolfo Rueda, CMT
Managing Director Director

W B jroque@wjbcap.com arueda@wijbcap.com
646.344.3330 646.344.3332

WJB CAPITAL GROUP, INC. . . .
Member NYSE, FINRA, SIPC Technical Review April 12, 2010

60 Broad Street, 34th Floor, New York, NY 10004 www.wjbcapital.com 646.344.4300

S&P 500 Industrials Index and Relative to S&P 500
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but Relative action is bad.
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Disclosures
Analyst Certification:

I, John Roque, attest that the views expressed in this research report accurately reflect my personal views about the subject security and issuer.
Furthermore, no part of my compensation was, is, or will be directly or indirectly related to the specific recommendation or views expressed in this
research report.

Valuation Methods for Technical Analysis

Valuations are based on technical analysis techniques using some or all of the following inputs: trend recognition, pattern recognition, Japanese
candlestick formations, oscillator readings (short-term), relative performance, money flows, support and resistance levels, volume, sentiment
indicators, seasonal analysis, or other techniques that may be utilized in the practice of technical analysis.

Risks that may impede the achievement of our price targets include but are not limited to: a change in general economic conditions; adverse news or
other adverse events at another company in the sector; unexpected news releases or management turnover; disruption in materials from suppliers;
revenue shortfalls or gains; changes in sales; quarterly earnings declines or increases; and/or changes in cash flow to funding current operations.

The material prepared by WJB Capital Group, Inc. (WJB), a registered U.S. broker-dealer, employs appropriate expertise, and WJB believes that it fairly
and accurately represents the subject matter reported upon and is not misleading. WJB accepts no liability for any loss resulting from the use of the
material presented in this report, except that this disclaimer of liability does not apply to the extent that such disclaimer may be prohibited by specific
statutes, laws or regulations applicable to WJB. This report is not to be relied upon in substitution for the exercise of independent judgment. WJB may
have issued and may in the future issue, other reports that are inconsistent with, and which reach different conclusions than the information
presented in this report. Those reports reflect the different assumptions, views, and analytical methods of the analysts who prepared them and WJB is
under no obligation to ensure that such other reports are brought to the attention of any recipient of this report.

This communication is neither an offer to sell nor a solicitation of an offer to buy or sell any securities mentioned herein. This publication is confidential
and for the information of the addressee only and may not be reproduced in whole or in part, nor copies circulated to another party, without the prior
written consent of WIB.

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is
made regarding future performance. Information, opinions, and estimates contained in this report reflect a judgment of the analyst, effect as of its
original date of publication by WJB and are subject to change without notice. The price, value of, and income from any of the securities mentioned in this
report can fall, as well as rise. The value of securities is subject to exchange rate fluctuation that may have a positive or adverse effect on the price or
income of such securities. Investors in securities such as ADRs, the values of which are influenced by currency volatility, effectively assume this risk.

Technical Ratings

WIJB has established technical ratings, based on our analysts’ opinion and criteria, and are meant for reference only. Those ratings are:

Buy — A buy rating, in our opinion, is based on strong positive technical factors, which may include ascent of trend, momentum, and other indicators
on one or more charts covering one or more time periods.

Outperform — An outperform rating indicates improving to favorable technical characteristics, based on one or more charts and/or technical
indicators, which may be based on one or more time periods. This rating indicates our positive opinion on a stock but does not hold our highest level
of conviction.

Underperform — An underperform rating indicates deteriorating or weak technical characteristics, based on one or more charts and/or technical
indicators, which may be based on one or more time periods. This rating indicates our negative opinion on a stock, but does not hold our highest level
of conviction that a stock will move lower.

Sell/Short — A Sell/Short rating, in our opinion, is based on strong negative technical factors, which may include descent of trend, momentum, and
other indicators on one or more charts covering one or more time periods.

“Our assessment of the expected performance of any stock is based on available information, which may not have been independently verified by us
and which may not continue to be a valid factor in the measurement of the expected future performance of any security.”

“The definitions of certain terms provided herein are not intended to be relied upon as the basis for making an investment decision in the purchase or
sale of any security, but are provided only for informational purposes and as a frame of reference in understanding our usage of the particular term.”

ADDITIONAL DISCLOSURES
The analyst, or a member of the analyst’s family, holds a stock or option(s) position in the following securities mentioned in this report:

Our salespeople, traders, and other professionals may provide oral or written commentary or trading strategies to our clients that reflect opinions that
are their own and are contrary to the opinions expressed in WJB's research.
FOR INSTITUTIONAL USE ONLY; NOT FOR USE WITH THE GENERAL PUBLIC

Additional information regarding the contents of this publication will be furnished upon request.
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