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This presentation has been prepared by Rio Tinto plc and Rio Tinto Limited (“Rio Tinto”) and consisting of the slides for a presentation 
concerning Rio Tinto. By reviewing/attending this presentation you agree to be bound by the following conditions.

Forward-Looking Statements

This presentation includes forward-looking statements. All statements other than statements of historical facts included in this presentation, 
including, without limitation, those regarding Rio Tinto’s financial position, business strategy, plans and objectives of management for 
future operations (including development plans and objectives relating to Rio Tinto’s products, production forecasts and reserve and 
resource positions), are forward-looking statements. Such forward-looking statements involve known and unknown risks, uncertainties and 
other factors which may cause the actual results, performance or achievements of Rio Tinto, or industry results, to be materially different 
from any future results, performance or achievements expressed or implied by such forward-looking statements. 

Such forward-looking statements are based on numerous assumptions regarding Rio Tinto’s present and future business strategies and 
the environment in which Rio Tinto will operate in the future. Among the important factors that could cause Rio Tinto’s actual results, 
performance or achievements to differ materially from those in the forward-looking statements include, among others, levels of actual 
production during any period, levels of demand and market prices, the ability to produce and transport products profitably, the impact of 
foreign currency exchange rates on market prices and operating costs, operational problems, political uncertainty and economic conditions 
in relevant areas of the world, the actions of competitors, activities by governmental authorities such as changes in taxation or regulation 
and such other risk factors identified in Rio Tinto's most recent Annual Report on Form 20-F filed with the United States Securities and 
Exchange Commission (the "SEC") or Form 6-Ks furnished to the SEC. Forward-looking statements should, therefore, be construed in light 
of such risk factors and undue reliance should not be placed on forward-looking statements. These forward-looking statements speak only 
as of the date of this presentation.

Nothing in this presentation should be interpreted to mean that future earnings per share of Rio Tinto plc or Rio Tinto Limited will 
necessarily match or exceed its historical published earnings per share.
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Source: IMF, WBMS, CRU, Brook Hunt, Rio Tinto

China’s share of world consumption (percent)
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Purchasing manager indicators suggest recovery …

• Release of ‘pent up’ demand, 
government stimulus and end to 
destocking is driving current 
‘normalisation’ in demand

• Excess capacity is still holding 
back investment and producers 
are not restocking

• Structural fiscal deficits will 
eventually need rebalancing

• Western consumers unlikely to 
go back to previous levels of 
borrowing

.. but a number of ‘headwinds’
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Rapid pick up in Chinese economic activity

Chinese industrial production and 
Purchasing Managers Index
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Source: Reuters Ecowin, Consensus Economics

* 3 month moving average
** NBS series.  Forward 1 month
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Acceleration in investment growth in China

Increase in fixed asset investment Jan-Aug 2009

Per cent yoy (bars denote relative growth)

Source: Chinese National Bureau of Statistics
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declined 11%
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Aluminium price as ratio of 5 year trailing average(2)

(1) Average of cycles centred around 1978, 1982, 1992 and 2001 
(2) Real terms
Source: LME, Rio Tinto

Copper price as ratio of 5 year trailing average(2)
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Low copper stocks and constrained supply growth

Source: WBMS, LME, NYMEX, WBMS, Chinese trade statistics

Western copper stocks Western world copper mine production

monthly, annualised million tonnesthousand tonnes
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Estimates for 
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capex $26-55bn

Future sustaining and new capital spending 
requirement ($billion in 2009 terms)



15 October 2009 MF Global Conference 20

9����	����	
��:��������
����������	���������##�	��	��
����
	�����
������������	����������	�:

26%

40%

2009 2025

Notes: 1 Existing mines and funded projects
2 Rio Tinto classification

Source: Brook Hunt Q2 2009

Increasing depth . . .

Underground copper production1

(% of global production)

… and higher risk

Current production and project 
capacity in high risk2 regions
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1.03%

2009 2025

…decreasing grade…
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Long run upwards pressure on Chinese costs will support long run aluminium prices

• Chinese smelters will face increasing 
competition for access to power

• Renminbi appreciation is expected to 
resume once export market conditions 
stabilise

• Carbon pricing will lead to upwards 
industry cost and price pressure and 
benefit low carbon sources of 
production

Source:  IEA World Energy Outlook (2008)

Chinese electricity generation requirements

TWh
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• Spot metals prices are 40-120% above Q1 cyclical lows but 
remain well under previous peaks

• Stimulus spending, loans growth and stocking activities in 
China provided initial basis for recovery

• Could see some ‘pay-back’ for this in coming months but may 
be offset by normalisation in developed world consumption 
levels

• Strong longer run fundamentals remain intact


