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Inflationists argue that massive increases in money 

supply must lead to a loss of purchasing power. 
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Deflationists argue the decline in the 

velocity of money can only lead to 

declining productivity, lower wages and 

excess capacity. 
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The answer is more subtle than one might 

initially expect. Let’s look at some additional 

evidence.
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Homebuilders are recovering. Lennar 

Homes and Toll Brothers have already 

completed their bases. 
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Yields are at record lows. When the cost 

of borrowing decreases governments 

take on more debt. 
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Negative real yields reflect pessimism 

about the outlook for growth
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Gold has been remonetized in the eyes 

of investors. 
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For the first time since the late 1950s 

equities yield more than bonds. 

The S&P500 currently yields 1.96%. A 

number of its constituents yield 

considerably more. 
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In the 1950s the Nifty 50 

represented the USA’s growth 

engine. 

That mantle has today passes 

to the Autonomies.  
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Autonomies

• Truly global companies that have outgrown 

their domestic markets.

• Strong brands, excellent corporate governance. 

• Solid cashflows

• Many have long histories of increasing 

dividends.  
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Yield 4.04%
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For the first time since the late 1950s 

equities yield more than bonds. 
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3.02% yield
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4.01% yield
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2.81% yield
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2.81% yield
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3.62% yield
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2.6% yield
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Thank you very much

Fullermoney is a Global 

Strategy Service produced by 

David Fuller 

&

Eoin Treacy

We invite you to visit our site:

www.fullermoney.com


